navnuidaiioarsnwasioBeugiUiBuasnniosud
Asset Plus Asian Special Situations Fund (ASP-ASIAN)

O ASSETPLUS May 2020



Fidelity Funds — Asian Special Situations Fund

August 2017

Suranjan Mukherjee
Portfolio Manager

For investment professional use only and not for general public distribution

O\ ASSETPLUS 2

aaaaaaaaaa nagement



Fidelity

INTERNATIONAL

nIwsounisadnuluruIoBe

uuauind 2016 NWIULINaINKUILIBYEIISNaSWWanoulinunlnAInuintiaATInagnaInrunolan
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Fund Flows to Asia Pacific ex Japan Fund Flows to Developed Markets
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Forward PE - Asia ex Japan vs. Developed World | Forward PB — Asia ex Japan vs. Developed World
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Asia ex Japan earnings estimates Asia ex Japan IT sector earnings estimates
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WIANISNaINuNUUs:aunisnigogasunouuulalrnuanadnu

Based in
Singapore

Investment experience
22 years

Education
M.B.A., INSEAD, France

Post Graduate Diploma
in Management, Indian
Institute of Management,
India

B.Sc., Indian Institute of
Technology, Kharagpur,
India

Portfolio Manager Profile
Suranjan Mukherjee

Funds currently under management
FAST Asia Fund Jan 2013 — Present
Jul 2012 — Present

Jul 2012 — Present

Fidelity Funds — Asian Special Situations Fund
Fidelity Funds — Asian Equity Fund

Previous funds under management

FIJ IT Asia Equity Mother Fund

Fidelity Funds — Emerging Markets Fund
Emerging Asia Portion

Mar 2011 — Mar 2014
Jul 2009 - Jul 2014

Experience at Fidelity
2009 — Present
2007 - 2009

Portfolio Manager, Singapore
Director of Research, Singapore

Research Analyst, London, UK 2004 - 2007

Previous experience
Manager, Structured Finance/Equities

Infrastructure Development Finance Company Limited, Mumbai, India 1999 - 2003
Officer, Distressed Debt Restructuring 1998
Warburg Dillon Read, UBS AG, Singapore

Graduate Trainee, Corporate Banking 1997 -1998

Union Bank of Switzerland, Singapore

Fidelity

INTERNATIONAL

Source: Fidelity International, 31 March 2019. The Emerging Asia portion of the FF Emerging Markets Fund is not offered as a standalone strategy. These funds
are included for illustrative purposes only to demonstrate Suranjan Mukherjee’s experience as Portfolio Manager. These funds are not authorized in Hong Kong
and not available to Hong Kong investors. This material does not constitute an offer or solicitation to any person in any jurisdiction in which to make such an offer
or solicitation may be unlawful.
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Investment Process
3 steps to investing in returns enhancing growth opportunities

Internal research

= In-house research
Screens
= Customized valuation and
returns screens
Company meetings

= |deas gathered for contiguous
sectors or on competitors or
overall value chain

Firms with poor fundamentals
where a turnaround is
expected — “special
situations™

Long term winners with
high barriers of entry in
underpenetrated
segments

= Investment requirements
= Capital allocation

« How much of the refums are Leaders or potential

priced into valuations? leaders from Asia
* What is the margin of safety? i—-|l operating in cycffca.-‘
|| industries

= Corporate governance
= Bespoke surveys

Total Shareholder Return:
cross cycle earnings / returns x valuation
multiple + dividend yield

Source: Fidelity International, 30 June 2019. Stock categories are defined as per the Portfolio Manager's investment philosophy.
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Investment Theme

Special Situation Franchises Global leaders

—_—— -
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AoeguSBnhnewnulUasnu*

LT group : Bank Central Asia : Taiwan semiconductor :

" juanenauilnngnaniuds:zine = sunAnshidyaAranndwsunhgaidu " juindnuanarnssundelan:vodlan
waddud dupu 3 luds:inFAdulnide = Jugjindnunalnsian idioseniddou
=TgsuUs:TostioninanninANggn = Glonmalumisiaulia 1tiedenn nannkur nignisnann lunainraslan:ng 60%

~, w 1] — — — — —: — |—. T .
WouSauog1unlin TuaulntIBuRgITUBUED i BCA wanaulinugJlukosnLINuL

Special Situation Franchises Global leaders

; A%SET PLUS aunsngieyalsneusBnwWUIALTRTU Appendix
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K fidelity

danu:=n1sadnu nednu Fidelity Funds - Asian Special Situations Fund 5 sunulisn

Voya ru 5un 30 0.9. 2563

72

Alibaba Group |
PR %ﬁ

, THE REAL LIFE
Tenceni kit @ COMPANY
QI

6.60%
5.50%

9.00%

ALIBABA GROUP HOLDING LTD TAIWAN SEMICONDUCTOR MFG CO LTD SAMSUNG ELECTRONICS CO LTD TENCENT HOLDING LTD AIA GROUP LTD

Qf) ASSET PLUS sSource: Fidelity as of 30 June 2020 13
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voyadndounisavnulusigus:inAIngunuINtuziuINSYIU (tu Sun 30 U.8. 2563)

Geographic Exposure (% TNA) (z0/04/2020)

China 39.5% I
Korea (South) 13.9% I

Taiwan 11.8% I

Indic 10.9% I

Hong Kong 10.4% I

Thailand 3.6% I

Singapore 3.1% M

Indonesia 24% 1

Philippines 1.5% 1

Others 0.7%1

O ASSETPLUS .



Fidelity

INTERNATIONAL

Voyanaunu ASP-ASIAN

voyadndounisavnulusienaugnainnssuINgUNUINDUZININSYIU (fu Sun 30 J.9. 2562)

Sector/Industry Exposure (% TNA) (30/0¢/2020)

Consumer Discretionary 21.0% I
Financials 20.2% I
Information Technology 19.0% I
Communication Services 11.4% I

Consumer Staples 6.2% I

Industrials 5.6% I

Energy 4.6% N

Materials 4.0% .

Health Care 2.6% Il

Real Estate 2.6% 1IN

O ASSETPLUS -



wan1SANUUIUSoURAIVaININUKAN

K fidelity

Fidelity Funds — Asian Special Situations Fund

Consistent alpha generation and strong peer group ranking

Fund performance (USD)

600 %
500 %
400 %
300 %
200 %
100 %
0% : 2\ p
-100 %
199501 1998-01 200001 2002-01 2004-01 200601 2008-01 2010-01 2012-01 201401 201601 201801 2020-01
== Fidelity Funds - Asian Special Situations Fund AUSD == Market index
Cumulative performance (3070620209
Tm 3m YTD Tyr 3yr Syr Since launch
Fund cumulative growth 8.2% 14.0% -10.0% -3.8% 5.9% 25.1% 411.2%
Index cumulative growth 8.4% 16.7% -4.7% 1.7% 11.2% 24.1% 182.7%

Qf) ASSET PLUS Source: Fidelity as of 30 June 2020

Fund Management
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ASP-ASIAN YTD cumulative return (%)

Rebase (100)
150.00
ASP-ASIAN
0.36%
100.00 (NsisuT 2019)
50.00
0.00

Jan-19 Mar-19 May-19 Jul-19 Sep-19 Nov-19 Jan-20 Mar-20 May-20

AIIAYAEI

NI A i t nounu
(26/10/2550)°
WanauIINUNaINUSIU(%) -11.56 12.96 -11.56 -6.52
wamauunuﬁvﬁiﬁm(%)* -4.73 10.78 -4.73 -2.00 -2.57 -0.27 2.49 -1.65
AIUHUWOUVOIWANISANTIUIIU(%) 33.02 26.07 33.02 25.12 19.05 17.59 16.73 20.17
AOULIUWOUAKTEIR (%)* 27.97 22.25 27.97 21.38 15.85 15.22 14.85 20.11
Information Ratio -0.90 0.98 -0.90 -0.40 0.16 0.21 0.22 1.05
Remarks: wan1sAtuuluaAnDIsIduavEuguRivwanisAGusuluaunAn

™ Annualized Return.
@ Inception date is 26 October 2007.
* Benchmark MSCI AC Asia ex-Japan Index(80%) and Average (BBL, KBANK, and SCB) 1-year fixed deposit rate for THB 1 million deposits (20%)

und Managen

w ASSET PLUS Source: Monthly factsheet of ASP-ASIAN as of 30 June 2020 1 7



s1ea:IduANoINU ASP-ASIAN

Al NEYNUIWNSTUNRENYYITouUADIEBINIUADIL
_ R IKun:aunuaniuznasadnuiunsazveu: (JaUu Unasdeounu
LIS [EDITE TR (o) FolutioondiSoua: 90 veayarniduasnulusinaUs:ind)

Asset Plus Asian Special Situations Fund : ASP-ASIAN

nnsUovfiunoUIdeN

golasuns B o L
navnuidaddisnwadioigsudiliduasnniodud

o1glAsINIs lurinusanglnsanis B
} R nnauritmsBovievednednu
Us:innnednu NOUNUSOUKLIDBAINU (Feeder Fund) Us:innSuBaAurtiovainu SEULLEEECUCS U P <) i 0 aniTArnnAsouy 13.30 U,

SHAUADWIASINdINU 6 N\ T P a ol ASulsN 5,000 UTN (SOUANSSSWITIBUNTSEo)

aA1lAsINS fuuan - C ez
Y IARIERE ounNmNIs nndurinnisgevigvaunadnu’

VagAunUosadnu AusIDalArNNIsaUY 13.30 U.

ulsurgnisainu

IGuadnuluruogasnuvadnadnu

= 4 - 1 = ° P )
Fidelity Advisor World ~Asian Special Situations Fund (nesnundn) [GAMTSIACG IR 10 (ia:liinstinungonauinboiunn)

NUUSBNIANISY:81s:NUAVIgAUKUdBasnuiduidAnsolou
RuidrygsurArsmuinaulds:ylsiuluAveidaunygtio
Klisvaanunelus urimstunAduRAUoNUYaAINSWEEU
ansvevdurinmsgovignLiosainuvednadnu

Fousmisiia:annsing Fidelity Management & Research Company

(FMR) IneioagluseulnysluninanSeva: 80 S:EEI9aNNSEIS:U

vauyaAINSwgaugnsvaInaanu

* USHIsnNaJNUIUUIBISN (Active) Inunugidann1snadnu - L . = " T f
' s v ' A1sssuItiouNSENINUYINGaINU (% VoJUanAIrLosadnu)

Vvou Fidelity AUAMUIBEOBNY
- y L - L A1 IGguNISVIg? jifiu 1.50009
AIAUNDINU * itiuavnuluiunduus:inFiaide sniurgdu SSSUIUEUMSIY Tifiu 1.5000%

. q m 5 s 2 =
* 1donavnulunannSweUs:inn Special Situations NdaNWAoNIA: At TN et [UInu 1.0000%

yaAmamidndeurunany la=nannswentnuslliunisifusmovey ANBSSUILBUNISENINUIINNSINU (% VOIyamNSWEaU4ns)
$sA9 (Turnaround) 8ansUSulAsIaSMG (Restructuring) AsSsUItgUNISIANTS? TuiAu 1.5000% siol
neunutinun:zauniu _ Asssultisuypiawals:Tosu? Tuifiu 0.1500% siol
. 2 * flaunisns=anenisadnulllunguds:inAleide enidu Us:inAtgdu . _ - L -
waunun . A1SSSUItgNUNYN:IU8U TUiAiu 0.1000% ol
* Unownlana:gausunouidgsvasnisadnultols:inAla , . ) . L
IWATUATSSSUILYUSIU Tinu 5.3500% saU

Myl NoINUNIWANSTUNIMEYYITJIAUAUIFBINIUADIKIN=aUNUANUNISaINUTUNFasveu:
M3urinnnstoviBvaINaINU KUNeTi SuritnisUnAvedusENHANNSWEIANNSNINU DN Wad $1A, USENIANIsnadnusUs:INARTUaNU, na:Us:InARIRBovesAUNIsainu (f1d),
@rnsssuitisunSonnlginesnugludnsiisouniByariiy mMdssioaw: kSeniEdulne:tioldunis:vounainusou

N? ASSET PLUS Source: Asset Plus Fund management 31 January 2019 18
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J98n0UIAeNeINAUBIUWOUVISIAINSIEIS (Market Risk)

Ao ADIFSININAYINAIIULIULOUVEISIAN Kiowanaulnulnesouvansiaisusuaovuas Inglisuwans:nuandede
NNIASUTR KEoN12:MATM IKU NISITV IASUFRY ADUEUWOUVOVATNU dns1noniDy Idusiu
IuONWMSUSsIWeUediundUIFsN : USBNIANTSY:Ns:918nN1sadnu Inedinst:KHioyaveuns1ans Iazan1o:n1sadnu
Tuveu=Gu

Jedonouidesnsaumsiiiod ||a:|nsugﬁwaads:mnﬁ’naaquldaaqu (Country and Political Risk)

Ied9nnadnuildndounisainulusiaus:iNARanA 80% Vull Fvensldisuwans:nuannisivagundasiniinisioy ia:
IFAsSugNIA

IUSNWNSUSISIWOaRAWIAEN : USBNIANNS9:USHISAOUIFSNT IneAnauanIuNISinINTSIdoula:IASUgRvoE1
In&sAna:inuWenstunog A IaUD

Uoﬁunmu|§uamnﬁao°'lﬁﬂmsd1ﬁuaaquna‘uds:|nn (Repatriation Risk)

iovonnaunuiidndounisasnulusinuus:ziNARdIA 80% Vuld nesnuditnouidssnnisivasundadsng
meluds:inARnednuiinlUadnuiazonslfisuwans:nuannisivasundadninisitiod na:iAsugnole
IUONNNMSUSHSIWUoUUAMUIABN : USBNIANISY:AITIUNISUSHISAoIABIUSINNG [neRnnIuanIuN1SiN1INTS
iJounaziAsygNvogWINasA soufivutvoya Scoring AlsivNIuUTI1aovauniy Bloomberg é1n§unr;ia:LJs:|nﬂajﬁqr‘iu§Gn
InnsidndounisasnuuIwnstunegwaaue
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J9dunouideunodnu ASP-ASIAN

AoWIABNAMUSMSIIaniUABU (Exchange Rate Risk)

nsilasunlasvesdnsiianiUasuiivans:nusioyaAvedrissanu 15U naunusauainugiosanaiunoaansiugouAku
undau lisvagrinnnlsiugosuniiy naunusou:IRSURNUUINNAUUItisuad TuntanaunuriNnadnusouadnuiuyoviiu
urnifiana:vierindalsiugosuinsaufionalfsuuanauinuuANVUNINIAUGEIEUAU Suv:=rinTiwanouInuAlESuGAo UL
Iiuouitiovandovianiuasuanaiiu

IuONNWNSUSHIsIWoUeuriunoUIEeN :u§Gno“mmso:vT/msrma\1quTun§aUI5§aa‘ryry'1§ovw g0JKLin (Derivatives) N
AonUsidudnsmanilasuiius=ronuAriiuanaWugiunaINUAUAIRLLIN AU dn1onsnirdenuRGIANISnadnu
IKUEUADS 18U TUNSTUUSENIANISAIRNISNISAURDaaNsansyil nusllivsouniad USBNINNISO19WIISUNadnNulu
dryryrsovneaodrtinwolaununouidesdnsiianiuasu ludndouRfouiinuuin IsKINARURoaasansIuNuoILITg
ATVU USBNIANNSN9WstUnliaunulu dryrynBovieaosntinioUoununonuidssdnsiianiasu Héeoneaunulu
dndoutioy

Jedunowidesennaouauisniumssis:miivedgjoonnsidns (Credit Risk)

Ao AowIdLINIARYNNIsAgoanns anskiliausnIwAURURU na:nSononiDelfinunfkun
IUONWNISUSHASIWOARAMUIADY : USENIANTS:WorstunanulunsasitjoannsansiinouiiuAy Ganu:N1SRURG
1a:9:IANsdnrn1sUs:unrun1sns:IaRuaRUDUNANVOILoONASIANS SOUTNSNSIAoUFNUANTWAGEINNNISRU WO
Us=idunouaunsniumsins:hiivedgeonnsiansegniaiaue
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J9dunouideunodnu ASP-ASIAN

Jedunouidevennisatuinuveugoonnsiais (Business Risk)

Ao A WIFBIRINARINNISIVAgUIUandwaursniunisrinnnlsvausen o1viduinalrgasnuliuliSuwanauinuauNAIAKSY

IUSNWNISUSHISIWOARA I : InN1SNoUNUTKUNADIAS1:AENUNWNSAU NSUSKNSVaIUSBNAaINU SOURISSN9
lazgmannssuUSINNIRYINUVDIUSENUUS 98i13M0ILIDIIWOUDINUAIIFUIAINEID

JodunouIdesNnNIsvInanIWAgdeIVeIns1ans (Liquidity Risk)

Ao AoWIFdunINnNNIshdansSoviansidasiulnius:g:10anSosinnunnInunld Itevenlonialunisdorsoviy

MS1ENSUINNA
IUSNWNSUSHISIWUIUASWIABN : USBNIANS9:=Warstunaunulunsiansiian wagdouauiiuliunatuiionou

paouA2IUNISUSKISNaINU

JedunouidsonnisiiarindryryrSoviudountin (Leverage Risk)

Itiov9Ndryry1Bevie@odntin 9190AUEUWOULAINNIMANNSWEWUZIU AtU KnnavnuadnuludryryrBoviedountin
U'eur‘i'ﬁﬁéun§waiqn§Uﬂ0'1u[JuwouU'mno"lmsa\lr}uiuna“nn§waiv‘\7ugflu (Underlying Asset)
nstlifnednuadnulunanndwemnananieUednunoiuides nednue:unwumuieulvis:yludryryrUednunoiuide B
s$7A1 U SUtEENSoN9UINNGT KatioundnsiAnanAviu:Uu AVt NsadnuludryryrBovieaontinnioUosAunouides
(u 919liaunsnlesnunouiedifinunuR Ia-nstiigdnnsnainuAIANISRiin naunuanvidelonialunisisisu
wameuIINUALANTU

IUSNNNSUSHSIWeUBIUASWIEEN : (ARN1SNaINUe:dIAS:KaNMUMsNiogNaLIaus Ielinisaunuludryryndo
vigaourtindululuRAnungnsied feloununouidsia:iielinainuilonnalfisuwanauinuiuinvu Ing9=ainulu
dndouninunzaununannswensiosnsdoununouidey
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J9dunouideunodnu ASP-ASIAN

Jedunouidsavesmsanulunsidnsiidryryrsovisdoantinng (Structured Note)

navnuavadnulunsanshiianuru=veudryryrdovisaosntiniidulunuincurindelisunouIRuseuINdtnIU
ARUENSSUNTS N.a.0. BalinissnewanauinulumsadnulnedasnuauArsomoIUsiawnzidodudrsononUsias
Insvasnvaunsiansus:innd uianudnnus=audna:ulounenisadnuvadnadnu 1R NMSIVUAIUIZSIEUINS
nlaniasuliinnednunsianshil (Currency Mismatch) Komsadunis:ynwuliidundiyaAaunsweansvounadnu
(Leverage) 15U msn"m|i’Jupja“ryrmoadz?ur‘ianVunaur]uTugﬁu:QTﬁa“ryryﬁ (Option Writer) Ingliin1savnuluduAnd1udy
IWeIwamoNIsaduau 1JusAu |vTiaUeuﬁunqu|§iuoﬁ'1u|nsﬁmvo\lpja“ryry'ma:/hé.oiumsqms
IUONNNSUSHSIWeUeIiuASWIAEN : USBNIANNS9:IFonadnuAuAdyyIRIFSUNSIRSUAUAIULNRSafiooETUSUAU
Aanuasnadnuld (Investment grade) 9MNan 0UIRSUAUADWLNIGOTONIASUNNSEOUSUIINETNIIU N.a.6. UDNNT
nsansaunanalnegdoulnnje-Tuaunsnloullasuiioléirnlinesnuidinouidessnuaniwagedvesnsanslel Audu nednu
Fue:Wrsnunadnuludndouninun:aunioUedAunouIFed9INNMSVINANTWAGIVOINSINSIA=aNgVad Structured
Note AljgnountiniiieUosiunouidedsunana uanandundo uansnansikansintjooniunisie=ghs:ninunsians
niounsuaNYMs1ANS Balunisis:nlinunsansniouAsUagnsIANSUU 99lans:NUINaAnannSweRanase
IWUVUTE
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K fidelity

1a. The move towards the Cloud
Cloud computing is a multi billion dollar growth opportunity

The opportunity

= The addressable market of cloud computing in China could be worth US$67bn by 2023 (including data centre,
software and IT services)

= Structural growth opportunity — about 45% CAGR in next 10 years due to low adoption

= Companies are increasingly looking to cut costs, improve efficiencies and transform themselves into internet-enabled
and big data-based businesses

Worldwide, IT budgets moving towards cloud

100% -

80%

60%

40%

20%

0%

Jan 2017

ASSET PLUS source: Morgan Stanley CIO Survey, Alphawise, Worldwide Public Cloud Service Tracker, 2015
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m Other IT spending

End of 2017

End of 2020

m Cloud spending

China is growing fast, but still has huge potential

140 -
120 -
100 -
80 -
60 -
40 -
20 -

0 -

38.2

2014

50.1

2015

62.4

90.8
76.9

2016 2017E 2018E 2019E 2020E

mmm China

mmmUS e=fll=Chinaas % of US
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1b. The move towards the Cloud
Cloud computing will reshape the region’s IT and software industry

K fidelity

Cloud - a compelling value proposition

Lower costs — lower investment in hardware and
savings on software license fees

Efficiency gains — existing on-site IT architecture is

under-utilised (<20%) as its build to meet peak demand.

With cloud, users can add or change technology when
needed.

Capacity versus utilization curves

[

Capacity

3

Rising
CAPEX g / demand
bé\ / scenario

w Fund Management

Potential winners and losers in the industry

Key beneficiaries (long positions)

= Cloud infrastructure services providers
= Cloud-based software companies

= Telecom services providers

Potential losers (shorting candidates)

» Hardware vendors

. \\
v = Content Delivery Network (CDN) providers
sCenano
Time i » Legacy software players
Demand ——— Classic Capadty Cloud Capacity
ASSET PLUS Source: Fidelity International, August 2017 The information contained in this material is only accurate on the date such information is published on 25
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INTERNATIONAL

1c. Alibaba Group — Key beneficiary of cloud computing

The world’s largest e-commerce platform with strong cloud capabilities

Investment thesis Cloud revenue market share in China

= Penetration to accelerate with more players investing in 100% -

cloud computing capabilities 80% - -

= Alibaba leverages its e-commerce platform to be the 50% A

]
Leading Public Cloud Infrastructure Provider
= |ts first-mover advantage has led to scale/cost benefits 40% 7
= Retains a larger talent pool - employs about ~8000 20% 1
0% - T

engineers and ~2000 sales force

: L _ 2016 2020 E
= Cloud service could be used for artificial intelligence and
bia data mAlibaba Cloud Tencent Cloud m Huawei Cloud
9 = Baidu Cloud Others
Key challenge:
= Large capex needs and depreciation burden in initial Main Value-Added and Profit Pool

years D

ata

Building Capability

_ Data & Al
Of[lcl)ne r Systems Output

online

Cloud’s business system and online intelligence could drive future earnings

Source: Fidelity International, IDC, Company sources, September 2016. References to specific securities are for illustrative purpose only and are subject to
w7 ASSET PLUS change without notice. They should not be construed as a recommendation or an advice to transact in them. The information contained in this material is oDl
Fund Management accurate on the date such information is published on this material. Opinions or forecasts contained herein are subject to change without prior notice.
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2a. Autonomous Driving Systems and Autonomous Cars
Speedy adoption is expected

Few forms of automation to come in very soon, Autonomous cars are not far behind
= Low level automation, in the shape of ADAS systems, will be fitted to the majority of cars withina few years
= Fully automated cars may begin to appear within Syrs, initially for taxi apps in geo-fenced areas

= Lower cost consumerfocused options may be launched within Syrs after that.

Five stages of Autonomy — Level 2 to deliver 80% of the safety benefits at 20% of the cost

100% 4 A 10X

E i
® i i
o) i i (@]
= | z 2
2
= g B safety benefit

! i Cost 1x

o
>

Level O Level 1 Level 2 Level 3 Level 4 Level 5
N t ti Function-specific Combined function Limited self-driving High self-driving Full self-driving
© SHIGMSHON automation automation automation automation [ i

Driver able to cede full Driver able to cede full

Driver is in complete Automation of one or Automation of two or control of all safety- control of all safety- No dri o
control of vehicle more control functions more control functions critical functions under cntical functions for an Dennsriisell

certain conditions entire trip

7Y ASSET PLUS Source: Fidelity International, Delphi, August 2017 The information contained in this material is only accurate on the date such information is published 27
w Fund Management on this material. Opinions or forecasts contained herein are subject to change without prior notice.
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2b. Autonomous Driving Systems and Autonomous Cars
Will have ramifications for a much wider set of industries
Key takeaways for the industry Wider consequences of Autonomous vehicles

= Growing accidents to enable pick up in penetration _
— autonomous systems to reduce accidents that happen Autonomous Vehicles
due to distracted driving

= Technology is not an impediment — Vision, Radar,
LiDAR and maps will control first fully autonomous cars

Efficient Fewer
= Mapping and policy are key bottlenecks — race in driving accidents
mapping is underway, regulations accommodative so far
. ] Higher road Less Lower driving
Potential winners and losers utilisation insurance cost/Fewer jobs
* A A * A
Key Beneficiaries Potential losers Higher road Less public
(long positions) (shorting candidates) capacity transport
A A
v v
= Cameras = Traditional components : Shift to on-
Higher car
: demand/Fewer
= Sensors/ radar systems | =Auto insurance demand
y car parks |
= Actuators = Transport providers v

A J

Source: Fidelity International, August 2017. The information contained in this material is only accurate on the date such information is published on
Z D)ASSETPLUS *>° celity g . . . ! jsonly P 28
Fund Management this material. Opinions or forecasts contained herein are subject to change without prior notice.
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INTERNATIONAL

2c. Sunny Optical — Beneficiary of Autonomous driving
The Handset camera lens manufacturer targeting Vehicle lens modules

Investment thesis Vehicle cameras to grow 145% from 2016-2021
= Smartphone segment — Growth from market share 200 1 wADAS camera units (mn)
gains and smartphone camera upgrades in the form of
wider apertures, wider angle lens, ultrathin lens, etc. 150 - 145% growth
= Vehicles lens segment - A long runway for increase in 100 -
number of cameras per car and better resolution cameras
for long range pedestrian detection. Autonomouscars 50 |
also need to adjust apertures frame by frame. J I I
= A “smart eye” solutions provider - aspires to become - - - - - - -

hardware and software, to benefit from the proliferation of

= ) I Higher number of cameras per vehicle
vision across devices / new applications.

= Key technology acquisitions - Konica Minolta for lens 16 1 m# cameras per car
and Mantis vision for 3D 12 A
8 -
Key challenge: 4
0 -
= Poor execution despite the big addressable opportunity 2014 2017 2018 2020
(EyeQ3) (EyeQ4 (EyeQ4 (EyeQb)
- Trifocal) - 360
coverage)

References to specific securities are for illustrative purpose only and are subject to change without notice. They should not be construed as a
QO ASSET PLUS recommendation or an advice to transact in them. The information contained in this material is only accurate on the date such information is published 29
Fund Management on this material. Opinions or forecasts contained herein are subject to change without prior notice.



3a. Corporate bank business suffering from lower RoEs
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Contributes 70% of the sector’s profits

Structural issues in Corporate banking

X

Asset quality risk given high leverage at corporate level

China’s total debt to reach RMB215trillion by end 2017,

with Debt / GDP ratio climbingto 271%

Over capacities, deteriorating capital return, rising
asset bubble and high interest costs are concerning

Arising SOE loan NPL cycle and banking system’s
recapitalization are likely in mid term amid deleveraging

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

200
180
160
140
120

80
60
40
20

0

100 -

High debt levels in China

252%

20082009 20102011 2012 20132014 20152016
Bank Return on Equity (ROE) to normalize due to lower interest rate and higher credit cost

K fidelity

as % of GDP

= Central govn't

mmm | ocal govn't
mmmm Central SOE
= | ocal SOE

= Private corp

mmmm Households

(2016)

16%

38%

33%

27%

89%

45%

=(==Total credit/ GDP

20.4% 19.9%

Fund Management

2011 2012

11l

19.2% Impactof 1% ||| Impact of 1% Normalized
17.6% fall in Interest ||| rise in Credit future ROE
15.0% Rates Cost
2013 2014 2015 Impact from lower  Impact from  Normalized future

interest rate (-
100bps)

higher credit cost

(+100bps)

ROE

ASSET PLUS Source: Fidelity International, August 2016, The information contained in this material is only accurate on the date such information is published on
this material. Opinions or forecasts contained herein are subject to change without prior notice.
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3b. Structural growth in Retail banking in China
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Contributes 30% of the sector’s profits
Retail banking — A strong business model

K fidelity

= High entry barriers, light-capital requirement, superior ROE profile make the moats around the business strong.

= Structural growth in demand for retail banking — In 2016, retail banking revenue was 21% of total revenue in China vs.
45% to 60% in developed markets. Withrising penetration, China’s retail banking revenue is expected to grow at 13%
CAGR between 2016 and 2020.

= Low cross-sellingratio — The best Chinese banks sell less than 3 products per customervs 5+ products sold per
customer in developed markets.

80%

60%

60%

60%

Retail banking revenue as % of total revenue
1,600 -
1,400 -
55% S 1,200 -
45%  45% S 1,000
40% 40% 5
3
5 600 - "
20% - & 400 -
200 - 407
0% - 0-
2 8§ 89 ¥ § § § & 2010
© c = = o
E T S 85 T &
g + P - - = Wealth mgmt
O ASSETPLUS

® [nterest on consumer loans

Source: Fidelity International, August 2016, The information contained in this material is only accurate on the date such information is published on

this material. Opinions or forecasts contained herein are subject to change without prior notice.

Strong growth in China’s retail banking sector

163

442

2020

Card transactions
H [nterest on mortgages
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K fidelity

3c. Fintech disrupting retail banking model at the margin

Fintech could increase its share in the profit pool over the longer term
Fintech — Competing with retail banks in three key areas

= Payments — Banks earn 50~60bps service fees on card transactions. Mobile payments users can bypass banks
/clearance firms and save this fees. However, this area is heavily regulated and banks still manage to get 40-50bps.

= Customer Financing — Banks have been cautious on consumer loans due to lack of credit data. Fintech firms have an
edge with abundant customer data to do dynamic pricing and offer lending services via online channels at a lower cost.

= Wealth management distribution — With interest rate liberalization, demand for wealth management products is rising.
Online platforms are leveraging their user access and low distribution costs to take market share from retail banks.

Fintech payments

120 1
100 A
80
60 -

40 -

~
=
[5¢]
= %
-
4 ™ : ~ i
D o <t
1 ~
h T T T 1

20

Online:
121%
CAGR

Bankcard:
31% CAGR [l ' &

/

2013 2014 2015 2016

mOnline Bankcard

Source: Payment and Clearing Association of
China, China UnionPay, Nomura, May 2017

O\ ASSETPLUS
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Fintech consumer lending

90 +

78.0

2016-20:
86%
CAGR

2014 20152016 2017 2018 2019 2020

B Online consumer loans (RMB bn)

Source: PBOC, WIND, CIRC, JP Morgan, March

2017

Fintech wealth mgmt. distribution

60 -

50

40 -

30

20

52.0

2016-20:
32%
CAGR

2014 2015 2016 2017 2018 2019 2020

m \Wealth mgmt product distribution (RMB bn)

Source: PBOC, JP Morgan, March 2017

Source: Fidelity International, August 2016, The information contained in this material is only accurate on the date such information is published on
this material. Opinions or forecasts contained herein are subject to change without prior notice.
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1. Global Leader: Taiwan Semiconductor Manufacturing
The leading foundry company in the world

Framework: High market share and strong position across nodes
= High through cycle returns 0% 1 100% 1 T
80% -
= Global technology AND cost leadership 60% - \
60% - —~
= Strong balance sheet
55% - 40% -
Investment thesis: 20% 4
. 30% Mkt share of nodes(%)
= ~60% of market share in foundry 0% . —r—r

e Foundry market share

= Leading market position across different tech nodes 9% e e e SRRRIRIRRIRRKEZ
2 2 2 8 8 5 5 = e— 1 300 90nm — G50
= Strong pricing power due to solutions-oriented model I —jipgnm 26nm  emm—20nm
= S-year revenue CAGR (2010-15): 17.3% Industry leading sales and returns profile
= High returns and margins: ROE ~24% and OPM ~39% 1300900 [ 3
1/200/000 A L 30
= Strong balance sheet and declining capex intensity to 1.400.000 - N I
provide dividend upside '900,000 -
800,000 - - 20
= 5-year returns (as of 31-Mar-17): 191% vs. TWSE 47% T oo .-
s 0
i : 300,000 -
Risks: 200,000 - - 5
: : L 100,000 -
= Missteps in technology migration 0 - L0

$ P& DO N DD D WD e @ o
N O L O NN WP NT N RS ,(\ W79
= Global growth slowdown D S R S S S S P P S

 Sales ROE (RHS)

r_ Source: Statistica.com, Thomson Reuters DataStream, March 2017. Fidelity, Company sources. References to specific securities are for illustrative purpose only and
w ASSET PLUS are subject to change without notice. They should not be construed as a recommendation or an advice to transact in them. The information contained in this material is 33
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INTERNATIONAL

2. Franchise: Bank Central Asia
The third largest commercial bank by assets in Indonesia

Framework: Low credit penetration in Indonesia
= High return environment 160% -

140% -
» Underpenetrated credit market 120% X

= High market share 100% -

80% -
Investment thesis: 60%
40% -
= Experienced managementteam and a conservative 20% 1 .
loan underwriting culture 0% : : . ;

Indonesi K Chi Tai Thailand
= Strong deposit franchise and entrenched cash reonese O:e;w credit P;r;aetration e aren
managementbusiness
= Focus on retail business, which is more resilient and Strong revenue growth with high returns
where returns are more sustainable and defensible 70 - - 30.0%
= Strong revenue growth: 5-yr CAGR (2010-2015) of 60 1 L 25.0%
18.2% 30 1 N I L 20.0%
= Strong margins and returns: NIMs ~7%; ROE ~20% :2 1 L 15.0%
= 5-year returns (as of 31-Mar-17): 107% vs. JCIl 35% 50 | L 10.0%
Risks: 10 1 L 5.0%
0 A - 0.0%

i i ® & 9 Q N 5 X LB
= |ndonesian currency risk P @@ & 0 & qs}(\, S8 S @\@e@&@\#

= Competitive intensity increasing mmmm Net Income (Rp tn, LHS) ROE % (RHS)

Source: Statistica.com, Thomson Financials DataStream, March 2017. Fidelity, Company sources. References to specific securities are for illustrative purpose only and
w; ASSET PLUS are subject to change without notice. They should not be construed as a recommendation or an advice to transact in them. The information contained in this material is 34
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3. Restructuring: LT Group

The largest cigarette manufacturer in the Philippines

Investment thesis: Price to Book Ratio
= 50% joint venture with Philip Morris Philippines; entitled to

: T 4.5 -
100% of ‘Marlboro’ brand royalties as dividends 40 -
= 74% market share, sticky customer base, pricing power 3.5 -
= A 10x excise hike in FY13 incentivized tax evasion by a 3.0 1
lower end competitor ‘Mighty’ and shifted customersto it zg 1
» |Led to cheap valuations versus history and global peers 1:5 |
= Positive catalyst: The new regimes’prosecution of 1.0 1
‘Mighty’ has been stronger than expected 0.5 -
- H . i i . i i 00 T T T T T T
Risk: Tax evasion remains unresolved;: more excise hike Jan04  Jan08  Jan08  Jand0  Jand2  Jandd  Jaris
Earnings Per Share Revision Return on Equity
16 - o
15
1.4 - 20 A
13 4
15
12 —
1.1 10 -
. -
5 -
09 -
0.8 T T T T T T 0 .
May-15 Sep-15 Jan-16 May-16 Sep-16 Jan-17 May-17 _'
2017 EPS 2018 EPS w2019 EPS -5
2004 2006 2008 2010 2012 2014 2016

Source: Fidelity International. Thomson Reuters DataStream, 30 June 2017, References to specific securities are for illustrative purpose only and are subject to change
w; ASSET PLUS without notice. They should not be construed as a recommendation or an advice to transact in them. The information contained in this material is only accurate onthe 35
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Special situations case study #1: Hermes Microvision
A leading supplier of inspection systems for semiconductor manufacturing

Investment Thesis: Hermes Microvision (prices in TWD)
= Technology and cost leadership 2600 -
= Monopoly player in technologically superior e-beam 2400 -
inspection (EBI) machines
) ) ) ) 2200 A
= As semiconductor nodes shrink, inspection of defects
is getting more complex. As a result, the marketis 4 2000 -
shifting towards EBI machines from the traditional E
optical inspection tools < 1800
[1}]
= Hermes’ machines currently supports inspection of up E 1600 -
to 14nm but can extend to 7nm in process technology 400
= ]
= Semiconductorinspection market is forecast to grow at »
CAGR of 7% by Gartner 1200 -
1000 A
Corporate Action: 800 1 o
. Bought Sold
= |n June 2016, Netherlands-based ASML Holding, one 600 O ; .g R T S R A R
of the biggest producers of chipmaking equipment, eeITIITIIIL222eee
: P _ S o >Cc >SS L C e AT A>C E RS
agree_d to buy Hermes Microvision. The stock got re 3228358352083 85008283
rated in the process.
Hermes Microvision
Source: Thomson Financials DataStream, August 2016, References to specific securities are for illustrative purpose only and are subject to change without notice. They
w; ASSET PLUS should not be construed as a recommendation or an advice to transact in them. The information contained in this material is only accurate on the date such information36
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Special situations case study #2: Wing Hang Bank

A mid-sized retail bank with operations in Hong Kong, Macau and China

Investment Thesis: Wing Hang Bank (prices in HKD)
= Awell run bank in the Hong Kong banking sector where 130 -
promoter family and BNY International Financing Corp
together held 45% of its shares. 120 -
= Had strong capital adequacy ratio and high ROE.
= Had a sub-optimal size in a sector where balance sheet 110 -
size was becoming more important. It was considered %
an acquisition target in consolidation process. = 100 -
= Market was not valuing appropriately the fact that it was §
worth a lot more in the hands of a bigger player. E 90
&
w)
] 80 -
Corporate Action:
= |n September 2013, the promoter group disclosed they 70
are holding preliminary talks for a sale that would trigger O Sold
a mandatory buyout offer 60 T
= Qversea-Chinese Banking Corp (OCBC) finally acquired s eI
- . = o = c T > 5 o = S ® > 5
the bank. The transaction was announced in August S 32 8585 32 8= 25
2014 and completedin December 2016
Wing Hang Bank
Source: Thomson Financials DataStream, August 2016, References to specific securities are for illustrative purpose only and are subject to change without notice. They
w; ASSET PLUS should not be construed as a recommendation or an advice to transact in them. The information contained in this material is only accurate on the date such information3 7

is published on this material. Opinions or forecasts contained herein are subject to change without prior notice.



Voavouansia:AiAeuneoanuacuideslunisainu

USBNHANNSWEIANTSNEINU IRAIsN WAE $11A (“USBNIANNS”) Inrienansadulivuiiednnus:avAlunisiwenwsvoyaidunisnall Tneluanuneli
ﬁaﬂuﬁmauan§ams|6ryzsouTﬁqnﬂainﬁ']msﬁva laz/nso V19Wwannuz7inuN1saiNnuUUS:INNA 9 nwAUsanglululenaisatul na:ludeidunisti
AUSnuIMSaAnIuUNReoAuNsHinssnNssURINBaTouAUWARANUZFIUN1SaINUVEIUSENAY q muRs:ulSlulenanstiioguin  IIUSENIANTSY-TE
18nous:Uns:3umuaunasiielieyanunanoiinougniedia:nsaiudnnus:=aiAvesnsdnritienanst USBNIANTSIIA:WUINIIUY 99USBNIANTSTUD
Ao WSUEAIa=9:TUSUBndMSUAIWEIAWaR ADWTLQNEBY KEansmnkauvadToyaln q ARAVUTUSGosIrAlAfnIU Soude -IUSUBRgMSUNIS
ns:nla 9 r‘i|ﬁoﬁ7’uuuvﬁugquvounmuw‘?un§a\79gar‘iUsqngaaﬂumnmsaUUﬁ usenannislulalrAnSusounsSoasuUs:nu Tu onlnudandarnsSelnuUseny
INBIAUAIUDNEY IiUE UnReie AusoInaNIsN KSanowaLYsnivedayaminalalunstiln q AVEU Ia:USBnInnsve UfidsnousuEnnaUodA
inArgoovfiavulunnnst At AWIKU UNJIAST:A KEoMsATAAzILANY 9 IRBoAUIKNNISIIKEawanIsAItuIUTusuARA Usnglulenanst @
souduiludAAWeToyaReonuUs:InA IAsugAe nann KéausBnsi <) TutielduinesdiudunazonannnssninanisninewalsnounishIfiavU
osuldl wamssAnitudnuvaInanukseusBndnnsiuesndlsiJuindesdiudgufiuwanisAitunulusunAnrdonenaifavulusuAn VaINadnUKEUSEN
JnN1s nazenvidnstliuanisatuinuiduleguinnouaiaruigitionnninanisninsededesing q AlUITuUnalsd nisasnulu nussasnuilénis
wnidu na:luiesnusBnannis na:/n$e UsENluASorSoriIGuNsSVIBVeIUSENIANISIASUUs:AUNsasnulfingainuirosln uanendu N1s
asnuiinowide Tigre:Dunouidssoinnisainu AoWIEsIINdRsManUasu KéendWIFI3U q AudU fadnuenelds uRuaiNuAULINNIKSD
tloundniuanuisuiisn néalulfisuRuadnuAuaedls gadnuaosAnuvoyaluktudodsouvednanu Aidau azionans Aeovednouritnisdugo
nuosaunu lla:lunisrinssnssusing ¢ IorLissanulu:ForinnusUivuIa-asnsAs:ul5luntIEessOU drSulinadnuid ounisnsuvoyanso
s19a:BeAINUIAL aUnsnAnFAousSBnInNIsKSagAItun1svIeRnulEusSNis USBnInnisvaauouansiuveyanusinglulen anstlneRuDTATR
IWoIWS g1 anidag asnidsunuu 31934 Tugnukuarauvdou rSolEasnsnnmuIduNsv:InSUDUNYINEIIKLINIINUSE NIAN1siJuateanuni
snusniou uanvINUU USBNIANISVaIoUANSAv:rNsIATY USuUsy Iddsundas ndewuiauionauln  lulenanstiliniu AuUSBNIAnIs9:
iruaunosineludlusioudulrinsiuaosmtinisiogin

O\ ASSETPLUS 38



Disclaimers

This presentation (the “Presentation”) is for informational purposes only and is furnished on a confidential basis. The
Presentation is not an offer to sell, nor a solicitation of an offer to buy, any security, and may not be used or replied upon in
connection with any offer or solicitation.

The Presentation contains information that has been or may have been provided by a number of sources. Neither Asset Plus
Fund Management Company Limited and its affiliated companies (collectively “Asset Plus”) has separately verified the
information provided form outside sources. Nothing contained herein shall constitute any representation or warranty and no
responsibility or liability is accepted by Asset Plus as to the accuracy or completeness of any information supplied herein. Before
relying on this information Asset Plus advises the recipient of this information to perform independent verification of the data and
conduct his own analysis hereto with appropriate advisors.

Any forward looking statements, results or valuations in the Presentation are based upon current assumptions, may be
simplified and may depend upon events outside Asset Plus’s control. Other events, which were not taken into account, may
occur and may significantly affect Asset Plus’s analysis. Therefore, changes to any assumptions may have a material impact on
any valuations or projections. Actual results may therefore be materially different from any forecast, opinion or valuation in this
Presentation.

No representation or warranty is made as to future performance or such projections or estimates. In considering any
performance data contained herein the recipient should bear in mind that past performance is not indicative of future results,
and there can be no assurance that future results are comparable to results stated herein. The results referred to in this
presentation are unaudited.

Asset Plus is not offering and does not purpose to offer tax, regulatory, accounting, legal, investment or any other advice in
relation to the recipient of this information and this information should not and cannot be relied upon as such. Recipients of this
Presentation should inform themselves about and observe all legal and regulatory requirements
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