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(Rising of a China New Economy)
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(Evolution of Chinese New Economy)
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|Our responsibility is to rally and lead the wh ,, )
and the Chinese people of all ethnic jgoups, "‘

great renewal of the Chinese nation, so th ,’
stand rock firm in the family of nations an
fresh and greater contributiom to man

Xidinping /

President of the People's Republic of China

Image Credit : financialtril
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WE BEHAVE DIFFERE,

Good intentions, however, are of little value unless they are -
With that in mind, we harvest invdstiitbertlvetarstrack

in two key respects:

AWe specialurdavering-hadhe added,-&dphaed,
high conviction investment strategies.

AWe haar innovative managemaexitiohoglehbles our portfolio
managers to perform at their best.

nnnnnnnnnnnnnnn

Xl 9ZgQ~rP9i Z<kKulgP¢i xRRZg

El STURDZA

MMMMMMMMMMMMMMM

WE THINK DIFFERENTLY

To us, managing wealth is not a business, it is a profession.
profits. We grow as the reward for a craft that we perform wit
pride. The very values which were the essence of wealth ma
centuries ago. The very values which have guided us since o
Our success depends on your success. This is our meaning
commitment to you. This is the reason why we look after your

16
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El STURDZA

MMMMMMMMMMMMMMM

ZPpRUQQ9i ZQZkbi Z?2i PNI | tdn}dL*d

The portfolio teams who manage our range of emeeaohenmpioyessed EI Sturdza.
They maintain their full indepetigenpartnership which puts you, our investors, at the centre

\ 7
=
: Innovative

We can partner with gR€e{o10 ISR "o 8 VEE T 5 PROVIDE T We want the teams to
best :nvelst][nentftal AND RETAI Model BEST FRAME manla_lgg their ortfoI|f0|
completely free frq total independence, fre
CONStraints inevitADIEAdER N PHABRIRRE  from any constraining

imposed biganse INVESTMEN WANACISIEEy ihouse view economics

investment teams. TALENT and market conditions

SUPERVISIO
PARTICULARL

RISK MANAG

Our investors benefidéoblayer of risk management.
AThe first layeslves proactive-fookiarg risk management, rather than the@ititkogomanise.
Arhe second i&yeerational Risk, Market Risk, Regulatory compliance across multiple j

X ASSETPLUS 17
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El STURDZA

MMMMMMMMMMMMMMM

NI XSp+@h K91 Z29d?NoPNI| | XI R
LILIAN CO,CFA

Fund Manager
Strategic China Panda Fund

} 20yeaigxperience investing in Chinese and Asian ec

HlaNGE } Formerly worked for Baring Asset Management
} CFA Charter Huitbks,a BS€ommerce degree from Ul

Managed Funds: of Alberta(Canada) and MBA from University of Nott
Strategic China Panda Fund

TEAM

ALAN ZHONG MICHAEL CHAN

Investment Director Investment Director

Strategic China Panda Fund Strategic China Panda Fund

} 18yeaixperience investing in Chinese and Asian equities } 13yeaigxperience investing in Chinese and Asian equities

} Formerly worked for HSBC Global Asset Management , UGB Kagmerly worked for Piper Jaffray Asia, UOB Kay Hian, Goldmal
Hian. Sachs, BOCI and Macquarie

X ASSETPLUS 18
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uQ* ?Li XZBectyrdlochtian)
SECTOR ALLOCATION %% ‘ MARKET CAFP ALLOCATION %
' Consumer Discretionary 33.;;' Large Cap (>USD 5 bn) 72 16
meal Cstate £0. Mid Cap (USD 1-5 bn) 2275
Industrials 14.91 Small Cap (<USD 1 bn) 484
M rrmmmaoniestisn Sonneas 12 EA
9 \Cortstner Discrediandrna i b 9 Z b\ h9 |
J x K+ZhQRZgvYBP. @i ' V1] YyPMNOPRS AP gud » T
| New Economy tUn|d\ K<?i XShP

aMi Pg9i EZI\ StuNipaRStrafegic?ONinaBehhdB RuhdQ u Z 9

Instrument Weight

TENCENT HOLDINGS LTD  9.08%
Tencent il N POWERLONG COMMERCIAL MGMB1%
7 ERACEENRAD W £l My AIVING KWG GROUP HOLDINGS LTD 5.54%
W E] Alibaba Group *N Ji £F :
9.08% . ALIBABA GROUP HOLDING  5.23%
ALIVING SERVICESHCO LTD  5.17%
TENCENT HOLDINGSLTD POWERLONG COMMERGCIAL KWG GROUP HOLDINGS  ALIBABA GROUP HOLDING A-LIVING SERVICES GO Number of Holdings 32

QXD ASSETPLUS  source.|. Sturdza Strategic China Panda Fund , RSt Facti@e as of 20
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WB + S\ TENGEN

Tencent &R

t R2 PrgimePlBthimwe Zd Q<\ o X,006 £t9Ua\(

NEWS ONLINE GAMES
#1 in multiple genres ac

#1 mobile app

#2 on PC r
’ MUSIC

#1 master licensor of music copyrights

#2 mobile app; Top 3 on PC

ross PC and Smartphones

VIDEO
#1 by MAUs

MOBILE SECURITY ﬂ LITERATURE
#1 by MAUs #1 Digital publisher
MOBILE BROWSER . ]

#1 by MAUs

APP STORE
#1 by MAUs
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Products & Services
ASocial Media Portal

AEntertainment and Games
AContent Portals

APayment Services (Internet
AUtilities such as App Store

CONTENT PLATFORMS

a » O ¢

QOQLVE QQVIDEO QOMuUSK

& 7

»~
IM PLATFORMS MOBILE \:.“ QQBOOK TENCENT

aG Qo LITERATURE
INTERNET

INTERNET
QQ.com

Qa
MOBILE o -* @ o —
WEXIN Qa q a & fO ‘;”,_“

WECHAT  MOBILE QOWALLET  WECHAT .
) WEXIN TENPAY

| SOCIAL NETWORK SERVICES | ' kel

: *® | PAYMENT

P UE TEA0U DIANNG, ¢ _ APP PLATFORMS

R e e 1 —J é |

| VALUE ADDEDD SERVICES ; O\ 8 (g 0 0, P w

: 5’ . CONTENT ! 3 \} QQ BRAOWSER QQ DOCTOR QQ PLAYER QQ PINYIN  DIDI

: 2] ' UTILITIES -

: SUPER i ENTERTAINMENT ¢ y TENCENT . d \

g BN 00 : 3 OPEN PLATFORM 9 '\./JD ‘:‘ A

; 5 H - TENCENT QQ SOFTWARE Qo =2
6 6 : ) wesecure  PCOM TLANAGER  DOWNLOAD

 EMAIL PLATFORMS ; GAME PLATEORMS e o o,
p— G 5 QQ SUPERCELL STUDIO

; . : ) eea OCT 2016 ACQUISITION
i coma roxuaL g e iy 2 N
L ... . : — W@; Guiide R 0 L
| BTOB IM PLATFORMS : ity - Y
: » : Q0 GAME 00 S E '&' daRd

o @. : Gz @B ey A W 3
! aq ol 5 MMOG Q-EDITION MMOG I -
: i : MOBILE o aﬂg
{ENTREPRISE o roconise : - sebh m
: N .‘) : QQ MOBILE GAME gru "t’ O\ s, O @
| MESSENGER wecnatweoon aae | - IR oo, Ly .. @ e
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DlGlTAL;:uEaND; IN CHINA . PMakket Caﬂ ? 0 echnBI@y A0RM3

2 1,368 MILLION APPLE 923,456.10
25" china popuLATION AMAZON 851,573.20
1) 688 MILLION  scrive inrerneT Users GOOGLE 807,096.40
Aﬁji 620 MILLION ACTIVE MOBILE PHONE INTERNET-ACCESS USERS FACEBOOH 586’49820

ALIBABA 480,011.50
e TENCENTHEE 460,198.20
7924 MILLION  ACTIVE SOCIAL MEDIA USERS PAYPAL 102’41210
[] 557 MILLION ACTIVEMOBILE SOCALMEDRUSERS BAIDU 369%,%9%)80
Yo¥ : +6.2% ; EBAY . o
"7 416 MILLION ONLINE PAYMENT USERS TwitTERE 33,019.50
] 357 MILLION vosie st uses b siNAa | 5,972.80

YoY: +64.5%

vd9i awP9i Zt LkQvLZgYgYi ®» tPnhEmM@? @BSEt@®hEH e QT K Nk
. d?Sp+QZkv Whsémw R Ribtfsithga g N+ dPXx K+ @WI @2 URINLP d9i ZUhI Pi <

Zi YXK+:d?QZk _hIN

5046 of staff W Focusing in crgating LD
working in R&N new innovatideo

by fostering a clima in ordergerve custogller
internal competiti needed

M social Networks [l Online Games Online Advertising Others
l 91 ZUhI Pi tUn| dLd Qv @ I XL+d?92iZY xR Stpl+IQQAK lvAIVKAi

SourcéBloomberg a8l 01JFStatistaFacset Research Systems ; FirbesavieGiarporate QkEimsentaticj
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Tencent

Connecting people for a greater future
O o0 Zehéa@N+ i| x R X1 QN (DisNiptite N

Payment Gatewd Entertainment (G:

Social Media Pla

. i 1o 1 G i
\wj Weg a .\ m , N
Tencent iR A SIMESS

WeChat Pay

B® © B o
ALIPAY
Messenger SEIEMTER

Ofv ) ¢ PayPal Bz ©
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Tencent ;: Valuation & Recommendatio

Analyst Consensus @
Buy 52 (100.09 12M Target Pric 520.22575
LasPrice 381.40% :
Currency -

Holds 0 (0.0%)
Sells

O\ ASSETPLUS  SourceBloomberg 52Jof2018

Valuation FY 2018 FY 2019

(Estimate) (Estimate)

~ NeProfit Margin (%) 25.01  24.66

NeProfit Growth (%) 29.00 32.76
ROE (%) 28.18 28.22
PE Ratio 36.37 27.39
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Image Credit : R
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I8 THALLCOM ?

5@ i m® B2C Online shopping plaﬁormﬂliE’XDl’eSS

Taobao.com by Alibabe com

CXC Online shopping platfg Global B2C Consoradetplace

L

® 1688.com
DomestiiBBecommerce platfor

Alibaba.com’

Global trade starts here.™

GlobaPB ecommerce platforms
IWEENE

Marketing Technology platform

€L

() AlibabaCloud Alibaba Group

Public cloud services

A A

ALIPAY
Mobile and online payment platform

oA}
NIAO &5

Logistics data platform operator

1SONEAR

ANT FINANCIAL

Financial services provider focused on serving small and micro enterprises and const

IS\ k L Wh J Mibathdl d X4 k@ ii ZX:bd 1 9 b\ |
d IBB KR , & online platforms , cloud computing ,

Financial serviaesegcY h ? X1 uSP: YiI YD0Z9
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Alibaba Group
PMakket Capl ? brechnBlSgy 60RMS |

TOTAL RETAIL -
E-COMMERCE APPLE 923,456.10
@vus. SALES AMAZON 851,573.20
€ GOOGLE 807,096.40
= FACEBOOK 586,498.20
ALIBABA I 480,011.50
TENCENT 460,198.20
PAYPAL 102,412.10
BAIDU 91,105.60
EBAY 36,757.30

TWITTER 33,019(.)50

2013 (B) 2014 (E) 2018 (E) SI NA 5 y 9 7 2 .

Sources: (Research, eMarkster, Macquarie Research

vd9i awP9i

bPm| 2WPSp+REKOY XA KRG

QZk9i ZLZ*

U\ gRO@@hYdn| Pz t UI)Y?

Annual China Retail Revenue / Annual Active Buyer ) Annual China Retail Mobile Revenue / Mobile MAU 2 Revenue 61% Yoy Cloud
(RMB) (RMB) / Total Revenue Growth 103% Yoy
260 —_—— 200 — _ Bﬁjgﬁ Cloud Computing
‘ Us$361) ‘ ‘ uss268) | .II 62% YoY c aliyun.com Revenue Growth
80
A : =SEES Core Commerce
220 160 Revenue Growth
200 140
Profitabilit
190 120 Y 43% core Commerce
Consumers 617 MM and EBITA Margin

60 100 i (1)
o Mobile MAUs Cash Flow

o " )B it US$1.4 Bn®)

0. 55,2 S Non-GAAP Free Cash Flow
Jun30, Sep30, Dec31, Mar31, Jun30, Sep30, Dec31, Mar31, Jun30, Sep30, Dec31, Mar 31, Jun30, Sep30, Dec31, Mar31, Annual Active Consumers (2 \-J.' ..,
2015 2015 2015 2016 2016 2016 2016 2017 2015 2015 2015 2016 2016 2016 2016 2017

Continued Upward Trend in Monetizing Us

Zi YXK+t LkQvLdY?*i

ASSET PLUS SourcéBloomberg a2kil018Alibaba Group HoldingQli@eatning ref@esearEimarketdaaquarie Res@'aic@i
- Research Systems ; FordibM&dap Holding Laod@tearning report



(2/ The Accelerating

Alibaba Group Disruption of igliticanomy

Oo0 AIbA@&NH i| x RX 1 QN CisNiptine R

BC Platform CXC Platform
e R EARHE

X I THALLCOM ? Taobao.com ALIPAY

i {o] 1@
amazon eboy o0
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Alibaba valuation and recommendation

Alibaba Group
Valuation* FY 2019 FY 2020

(Estimate) (Estimate)
~ NeProfit Margin (%) 26.20%  25.49%
NeProfit Growth (%) 24.08 29.87
ROE (%) 19.04 21.09
PE Ratio 30.69 23.63

Analyst Consensus?*

Buy 5098.0%) 12M Target Pric 239.68
Lad®Price 187.42
Currency USD
Sells  0(0.0%) Retyrn Potentia 27.9%

Holds  1(2.0%)

O ASSETPLUS  SourceBloomberg 52Jof2018
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Commitheécome the igdelading
manufacturer of integ@tical products

SUNNY e Dual Camera

/
=S SRFIEFRHR

SUNNY OPTICAL TECHNOLOGY
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SUNNY OPTICAL TECHNOLOGSG :iNaes |

Product and Soluti

Industrial Inspection Teaching Experiment Optical Imaging System Bioprocess Instruments Optical Lens Sets
Microscope Microscope and Products Process Mass Spectrometer Drone Lens P
Jewelry Microscope Metallurgical Microscope TV Camera I‘-J1_ach|ne Vision Lens
Polarizing Microscope Polarizing Microscope AR DISPLAY MODULE Balance Video Conference Lens
Metallurgical Microscope Stereo Microscope STRUCTURE LIGHT Cyaogenic Cooling Circulator I(r;g']a_r\?dleaglng objective lens
Stereo Microscope Fluorescence Microscope GESTURE CONTROL MODULE Super Thermostatic Bify Broi ean A bii
Digital Series Microscope Biological Microscope 2D BARCODE SCANNING Low Temperature Thermostatic rojector Lens Assemblies

Digital Series Microscope MODULE Bath g?g??a?%%r'}i?; fgrigrgt;l::nblies
Life Science Microscope e Electronic Density Balance 3D Interactive Lens Assemblies
objective Cell Phone Camera ENDOSCOPE :fF';qe”?s Automotive Lens Sets
Stereo Microscope Module Stereobamera J*A ge?irzlei's Mabile Phone Lens Assemblies
|E:;||Sijor%|;§zler:ﬂgrl‘ﬂ?s;?]iiope ilrtrrzyH?ar:ngsao:‘jt?gr:”ﬁodule Optical touch screen module FB Series gi\grlr_wi,\?fm identification lens
Digital Series Microscope Wide ng Module ACTIONIAERIAL CAMERA i’é 28”.85 Fresnel lens

RGEIR camera . DEres Sunny Automotive
Analytical Instruments Reflowable Module Non-contact Measuring .
Liquid Chromatography OIS Camera Module Instruments and Sensors Optical Lenses
Gas Chromatography Liquid Crystal Camera Module Laser Displacement Sensor Prisms
VIS Spectrophotometer Fixed Focus Module Measuring Microscope Mirror
UV-VIS Spectrophotormeter AF module Laser Displacement / Tilt Sensor Spherical Lenses

Laser Doppler Vibrometer GMP Lens
Bule Glass

t R2ZPSp+P¢i L\ i KNI | wh +
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SUNNY OPTICAL TECHNOLOGG :iNaes

TECHNOLOGY I

X 0 * ? b XOpweldrtrdhicd 2XR @Zhk dt

Newly set up Zhejiang Sunny ¢
Optical Intelligence Technology
Co., Ltd. in Hangzhou,
responsible for the R&D,

CREATE A WORLD-RENOWNED kv e 08
OPTOELECTRONIC COMPANY Successfully placed

97,000,000 new shares
and raised net proceeds ¢
of approximately HKD
3 770 million

¢ Established and entered

into the optical industry

2018

Entered into a series of

@ Commenced Enhanced R&D and Strategic Cooperation
production § production Agreements with Konica
o Entered into | of handset | capacity of Minolta Optical Products
the field of | camera handset lens sets (Shanghai) Co., Ltd Issued
image /N Possessed plastic | Listed on the Us$600mn

digitization five-year bonds

aspherical lens Main Board of

technology the Hong Kong
Stock Exchange 201 4
Entered into the .

p : Set up Sunny Optical
fleld Of vehicle 201 3 (Zhe_uang) Research
lens sets 2012 Institute Co., Ltd. in

® Hangzhou
Invested in MantisVision Ltd.
2007 N to make the strategic layout
et up 2 S :
SR ® of 3D imaging business
subsidiaries in

1 984 1 99 5 Set up Sunny Instruments ;ZZtlfrs:or;Za
Singapore PTE. Ltd. in :
Singapore to commence
the R&D and production
of optical measuring <
instruments

&f)ﬁﬁggjws Source : http://www.sunnyopticaDégofEdekistmi
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t R2PSp + SAutorhdiveYehed % * MU Q *a DQRKP IGENOH iXK< Znd: *i YLh} ?
36T Xn| dt NI YQQZk ' hNdn| PuPP@ \Bo ¢ NXeloZ 200 KB 9 Z \Aage ti aPthiY

t LkQwilrdipnjd? XK+ Zhd8dl> Z:¥z

uX+"*i 91 Zu: * ? S hUzk<g 72Xt : Lnkﬁ prest Delivery Supplgrfwpdn | d 2 wP RO (
. vVagnov ards .

dY*i 2L*dt Pn| d2t bPnd<p* ujsetilodlotiXdoLlai b9zZzXt

U VIV@uality Award

Shipment (bar charts, m units) % of 8MP and above shipments (line charts) u Ranked Eamong the teChnOIOgy/Hardware Cmméme

208 [ 90% CFQiBest IR Professi@estt IR CompiBast Analyst,ayl tHzest
s Websiteand was awaridiéasieHonored Cotmphrstitutional Investor

Sunny faces strong competition from local peers, though still retaining a lead in technology

160 - 70%
140 av, 60%
120 50%
100

40%
30%
20%
10%
0%

80
60 -
40
20

0

2011 2012 2013 2014 2015 1H16
M sunny W O-film B Q-Tech W Truly

&f)ﬁﬁﬂsﬂ-? LUS SouréResearchchinCBorapany data , Guosen SecuritiestfHiK)/Reseatomyoptical.cado/eddfiisx.html 39
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Continue to GainMaitket Slaatiee for
DomesticTdad GlobaPNo.

(Unit : k)

700,000 -

300,000 -

200,000 -

100,000 -

(Unit: k)

35,000 -
30,000 -
25,000 -
20,000 -
15,000 -
10,000 -

5,000 -

0

301,556

379,241

608,074

2015

2016

2017

For the year ended 31 December

6cCepbCde
Handset Lens Sets

UEdE

50% - w8-mega pixel handset lens sets 47.6%

110-mega pixel above handset lens sets

2015 2016 2017
For the year ended 31 December

Shipment Volume Proportion
CompapyHandset Lens Sets by

Shipment Volume of the Company’s Vehicle Lens Sets

@

31,891
- Mainfa!hi(ﬂ.
o Position
’ Global Market
and Further Expand
2015 2016 2017

ASSETPLUS  Source

Fund Management

Solidityeading Posilimmestic Marnkieturther Capture

Overseas Clients

(:S'gtogé ~ 70% -  @8-mega pixel handset lens sets
: 324,831 110-mega pixel handset lens sets 64.5%
60.7%
300,000
269,861
20000 1 58 657
200,000 -
150,000 -
100,000 -
50,000 -
0 1 T
2015 2016 2017 2015 2016 2017
For the year ended 31 December For the year ended 31 December 1

(RMB: mn)

3,000

2,500

2,000

1,500

1,000

500

440.9

2013

561.3

i

2014

Shipment Volume of th&Co Shipment Volume Proportion offthd
Handset Camera Modules Handset Camera Modules by

2,914.1

Continued growth
in net profit

1,271.6

763.5

2015 2016 2017

. http://www.sunnyopticaDédiddiaeksit201Annual results presentation 40
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inn*  FY 2018 FY 2019 *
Valuatlon (Estimate) (Estimate) AnaIySt Consensus
NeProfit Margin (%) 13.20 13.99 Buy 41 (87.2% 12M Target Pric 186.87
. | .
NeProfit Growth (%) 39.69 37.57 Holds  4(8.5%) LadPrice 143.40
ROE (%) 44.13 42.86 Currency HKD
PE Ratio 31.89 23.17 Sells 2 (4.3%) Return Potentia 30.3%

O\ ASSETPLUS  SourceBloomberg 25J0h2018 41
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Cumulative Returgsz | V U a K 7 S\ 9 AWNAt P k P ’
50.00% L h@@Pxu@fm ? BI0XEo Q h P

;18.882;0 Since Inceptio
. 0

20.00%
10.00%
0.00%

-10.00%
-20.00%
-30.00%
Jul-14 Jan-15 Jul-15 Jan-16 Jul-16 Jan-17 Jul-17 Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20
YTD a avi 1Y* 3r* BY* 10¢* ince
ASFCHINA Q.i)()t’\\@_iX)t"\q_iXKt \itH dR" CLHdR" (LHIdR™ Q_*)dR"J,QZ%%Et!)
ASFCHINA
Performafits 7.06% 10.65% 29.67% 26.77% 0.99% 9.23% - 3.73%
Dorfonis O 20.65% 14.53% 23.30% 35.98% 4.08% 829% - 7.27%
ASFCHINA
Standab@viation (%) 32-21% 25.41% 26.02% 28.91% 24.34% 20.95% - 20.97%
Sg“rfda'}”dsgéﬁ;i'g'rf(% 39% 24.86% 23.04% 23.16% 20.63% 19.15% - 20.00%
Information Ratio -1.15 -154 1.10 -0.62 -0.24 0.08 - -0.30

(dhLZi S\ LdgAnNRIkdd R&&WY,il Z K¢ IRCPILP AIRPwWPdKI L Xk x
wASSETPLUS Sourcésset Plus Fund Management, Fundt@etsted@z0of 43
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Asset Plus China Ft@d ISP
lll'ﬂﬂn XX*9¢i bPKdi YoV <1
RZgt W 9d?NoPLZiai ZNoP
< * 1@®Bi PQi N -
N N0 9 h PN €98 hE k8t ¥l
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