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ASSET PLUS

Fund Mana gement

Japan’s stock market cheers first record high in

34 years

NIKKEIASIa

Japan's unions win biggest wage hike
since 1991 in 'stage change'

*Reuters

Japan government considers calling end
to deflation, Kyodo reports

WaJ
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Warren Buffett Is Going Big, Not Home,

in Japan
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8353 Outstanding among Developed Market

Global Stock Market Performance (in local currency)
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Source: Bloomberg, SuMi TRUST AM (as of the end of June 2024)
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EJB The Current Shape of Japan
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Source: SuMi TRUST AM (as of the end of June 2024)
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EJB The Current Shape of Japan

Japanese Stock Market Timeline
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5300 Warren Buffett increases
Holdings of Japanese stocks
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5.5% Wage hikes in the
highest level in 33 years
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Source: TSE, SuMi TRUST AM & Asset Plus AM (as of the end of June 2024)
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MAR. 2024
Back to Normalization,
BOJ rise interest rate

MAY. 2024
5.5% Wage hikes in the

highest level in 33 years

JAN. 2024
New NISA* introduced

1/4/2024

2/4/2024 3/4/2024  4/4/2024 5/4/2024  6/4/2024
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FDI Stocks in Japan
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Source: Precedenceresearch.com

Source: SuMi TRUST AM (as of the end of June 2024)
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New NISA reform boost the domestic flow

NISA Reform

avnuuuUny® NISA Tasuenidun1en Capital gains
nazivuduwa souTUBaWUoIRU Iazse:19an

Period 5 Years Permanent
Annual Limit JPY 1,200,000 JPY 2,400,000

Total Limit JPY 6,000,000 JPY 18,000,000

Type Previous NISA New NISA m

Source: Precedenceresearch.com

Source: SuMi TRUST AM (as of the end of June 2024)

JPY Trillion

50

45

40

35

30

25

20

1

]

1

]

[}

]

Investment Flow from NISA

$rusuilARuaINULUUNE NISA USuwWuvusioition

46.8
36.7
30.8
26.0
22.0
18.3
15.8
12.6
9.4
6.4
3.0

2014012 201512 2016712 201712 201812 201812 2020012 202112 2022112 202312 2024/3

wansAGusuluodin DlMluzvduduiivwanisAntuvulusurnn | gasnu “IUsarianouiinleanu:audi Houlvwanounnuna:aouides nousnduleainu”

neunululoulelovnunouideseindnsanivasununaswiegdnnisnanu gasnuenavinnunselasurilsendnsnanidasunselisuiiuAuningauasnuisunsnls




w ASSET PLUS

Fund Management

EJB Semiconductors Supply Chain Relocation

yduiluglasuds:leslinanannisnusenduns:918n0uIdedenus:InuniisgAransansgy-au 10o991n
fyJduiinowiweuwsoulundiveounsderuna: Supply Chain

‘mmec

Plans to establish a research base
in Hokkaido to support Rapidus, a
Japanese semiconductor

socionext RENESAS

manufacturer
Software '
tenstorrent
. - Inthe process of acquiring Intellectual Property '
Intel a company with a factory
in Toyama
- . ’
®TEL  Currently constructing l 2 Fabrication it Rapl’dUS SCREEN DISCO ’
§i A new plantsin Kumamoto SAMSUNG
4, with JPY 1tn investment ﬁns to establish a new ) .
semiconductor research center Materials & Chemical T E L
in Kanagawa with investment of n =" L
over JPY 300bn . . TOKYO ELECTRON Sh'ﬁ/”‘-tsu o se r te c
Manufacturing Equipment

d‘flc ron / 3 Assembly & Test AIDVANTEST ///% SHINKO

Establish facilities to manufacture cutting-edge

semiconductor memory products in Hiroshima with
investment of JPY 500 grr]) Source :SuMi Trust, Nikkei Source: Morgan Stanley as of May 2024

A
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Ezm Japan Dominant in Semiconductor Value Chain
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“Sguranuidnwusielfionaannssudu 3 Innds:Au $113bn n1elu 2030”

M Japan " U.S. Europe M South Korea M Taiwan China

Other
0% 20% 40% 60% 80% 100%
Chipmaking tools : I
(front-end) : :
Chipmaking tools - :

(back-end)
Wafer

Source: Nikkei Asia as of Sep 2023 Totals do not necessarily add up to 100% due to rounding

Sgurargu

Government Funding Support to Chip Industry
0.71% of GDP

Japan
0.41% of GDP
Germany
0.21% of GDP
U.S.
0.20% of GDP
France
0.04% of GDP
U.K.
0.00% 0.20% 0.40% 0.60% 0.80%

Source: Nikkei Asia as of Apr 2024

®
LR ]
= Research Expenses
2.1 Times
JPY 1.5 tn vs. JPY 720 bn (over the past 5 years)
I Capital Investment in Facilities

2.4 Times
mmm JPY 700 bn vs. JPY 290 bn (over the past 5 years)

Recruitment

10,000 more people
from current headcount of approx. 17,000
(as of the end of March 2024)

Source: Tokyo Electron,released in 3Q24
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E!EB Mid-term Growth of the Semiconductor Industry

Market size vodnau Semiconductor le!UUIIUOIGUIﬁUIﬁSOF\IgOU‘\ﬂﬂd'\ Global

Global Semiconductor market size

Source: Precedenceresearch.com

Japan Semiconductor market size
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Source: Spherical Insights
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Japan Local Asset Management

Sumitomo Mitsui Trust Asset Management

% fdodvluidiouly.s. 2012

100% Owned

R/ N
** Professional Resources:

*  9quouwlniIu: > 600 S1Y
¢ Japanese Equity Research Analysts: 20+ $1¢

SUMITOMO MITSUI ® Japanese Equity Portfolio Manager: 30+ S1¢

SUMITOMO MITSUI
TRUST HOLDINGS TRUST ASSET MANAGEMENT ® Quantitative Analysts: 10+ S1¢
By Client Type
Funds 19%

By Asset Class Others
12% Equities:
Japan 24%
Fixed Income: T
Global 18% _I_ Other Institutional
Client 4%
Public Pension -_ .
Funds 56% _I_ Sovereign Wealth Funds
(Overseas) 5%
Equities: |
Global 29% Mutual Funds 16%
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USD 605 bn

Corporate Pension

Fixed Income:
Japan 17%

Source: SuMi Trust AM as of May 2024
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B Sakigake High Alpha | Japan Thematic Growth Fund

SuMi TRUST

Katsunori Ogawa

Chief Portfolio
Manager

“Over 25 years of experience in
Asset Management Industry”

Qualifications

L)

0

* BA in economics from Keio University

4

L)

D)

* Certified Member Analyst of the Securities Analysts
Association of Japan (CMA)

** Certified International Investment Analyst (CIIA)

Japan Best Equity Manager award
at the Asia Asset Management Country Awards 2020-2024

BEST OF .BEST OF BEST OF

THE gEgT THE BEST THE BEST THE BE%T TEESgE%;

AWARDS AWARDS AWARDS 2 6{%203 2 6Vitb4$
Asia Asset Management | | Asia Asset Management | | Asia Asset Management | | Asia Asset Management | | Asia Asset Management

Source: SuMi Trust AM as of May 2024
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Investment Process of Sakigake High Alpha Strategy

-

Investment Research Theme & .
. : Top Picks
Universe Coverage Growth Lists - zo
3,500 stocks 800 stocks 120 stocks ~OUSIocKS
Portfolio Selection
Mid-Long Investment Short to Mid Term Investment

Opportunities Opportunities Best Portfolio
» Change in Earnings Trend » Research » 30-50
Idea Names

Theme & Growth Lists
120 stocks

Valuation Comparison

J - J - J

J -

Investment Themes

Green
Transformation

Purchasing Power
in EM Countries

@ Healthcare E @

=1 2. Evolving
Infrastructure

7B . .
High Quality

S
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SuMi TRUST

1Junaunu Active Fund Tanljsnunslunisadwwanauinuirtionsd TOPIX lus:g:naiivend
Inenaunuld nagns Bottom Up TunisAnidenfunazitiuainuaiu Thematic
InoitiuasnuluusBnitAluNWIR=ARIZeNIWoadNUInAY 30-50 USEN

Fund AUM

Benchmark

Strategy Inception

O

$37.1 million

ASSET PLUS

Fund Management

TOPIX (Total Return, JPY)

January 2013

Past Performance TOP 5 Sectors
160%
Industrials 32.53%
120% = Sakigake High Alpha-Japan Thematic Growth e TOPIX (JPY
Info. Tech 25.71%
80%
Consumer Discretionary 17.29%
40% . :
Financials 8.29%
0%
Healthcare 5.38%
-40%
22 2222288883533 588888888 T I 3 TOP 5 Holdings
s & 8§ &8 5 g 8§ 8 5 & 8 8 S5 & § &8 S © & ® 5 g & &® 5 @&
S o o = S5 o o = S5 o o = 5 »u o o = 5 »o o o = 5 »u 4o = 5 o MARUWA 5.84%
. Since KAWASAKI HEAVY INDUSTRIES 4.71%
10y Inception*
ISETAN MITSUKOSHI HOLDINGS 4.51%
o, - o) 0, 0, [0) (o) - 0,
Fund 0.29% 4.91% 18.59% 24.29% 12.11% 16.11% 10.98% MITSUBISHI HEAVY INDUSTRIES 4.35%
TOPIX -1.53% -4.90% 14.25% 16.57% 12.01% 13.45% - 9.39% HITACHI 4.23%

Source: SuMi Trust AM as of Sep 2024
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USEBNWanBu&ou electronic Inuiawa: WY Ceramic s:urgn1USoud1nsu Al Data Centers hinnjngafulan
Bl Market share N1 60% veunolan Insuananlnmisului$ou Ceramic product 130 EVNSWARBUEIU electronic fungusnaus EV,s:uulnsAuunau (5G) a«

B " 0CuC Offerings

. .“lﬁ.”.
>3 f.).‘ 5;-"5

® %
Jnslesse? &

................................. Electronic Components

JPY

2500

2000

1500

1000

500

+12.24%
CAGR

2023 2024 2025 2026

2027

nau Ceramic uJ99UugunSoy market share
oglus:=augy 1iavenidussnolinoududoudy
MIAAINoINNY:IVWUNTussH9

Tonnalunasimulnvou Data Center, Snous EV,
naussn 5G nlAnsgrnyuannisnilsniaulniu

Source: SuMi Trust as of June 2024, Bloomberg as of July 2024
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(¢) Mitsubishi UFJ Financial Group
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MUFG Bank

—

Danamon -

Amember of (SIMUFG, 3 glabalfinancil grous

#VI\ krungsri
‘A~ nsvAs =

Am @

@MUFG

Business Offerings

MUFG U191nn1SA2USIUNINISS:naW Bank of Tokyo-Mitsubishi ofinnausunaishlrnyhanidusufudodvedrydu inu UFJ Bank

ofnnausurmMsilneynanidusuauaveurgdu rinlk MITSUBISHI UFJ |‘fJuU§GnnﬂSﬁuﬁ.1HtﬂﬁﬂﬂVO\lfﬁqu

Mitsubishi UFJ
Trust and

Banking

Mitsubishi UFJ
Securities

Mitsubishi UFJ

Lease & Finance

JPY

180
160
140
120
100
80
60
40
20

Earnings Forecast

+15.00%
CAGR

2023 2024 2025 2026

2027

Investment Opportunities

AIUKaINKaNglussNINISIUASUIIDS A
Banking, leasing, Securities, NouNUSoU
soufiuNs funding IUgundussnanasiiu
Anenwnolan

nIswannu wealth vousgurarydulunisidagu
91N cash to equities l1la:N1SaUUAUU Asset
Management 91nsAWBIAIILIavNUluryJu

Source: Bloomberg as of July 2024
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B4 KAWASAKI HEAVY INDUSTRIES

Kawasaki

USBN Kawasaki Heavy Industries 1Uu Global Business lurangissie
13U 1. ssfivoNTAgU 2. nasasswsnlwnuuuau na:lanu 3. snuainasisA 1a:iASavausr soUfvwalUa:91n8 N Hydrogen

M . oorings arnings Foreoast |

JPY
800 * Kawasaki Heavy Industries (KHI) Dnangssie
700 +ik2\|8|;% o AIJu Global Business Nolan
600
500 T e Tomalunmisiaulnvedlusinuveswasnu
wo Hydrogen uiuwauwnun KHI Beosry
300 Ine:IRUISUTNNSWARIASOVBUS IazuDInaSTsA
200 I wadu Hydrogen
T —— 100 I
Hydrc «‘- 0
2023 2024 2025 2026 2027
W 2023 W 2024 2025 2026 2027

Source: SuMi Trust as of June 2024, Bloomberg as of July 2024
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I'TI1 Isetan Mitsukoshi Holdings

ISETAN MITSUKOSHI HOLDINGS
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usunUs:noussivANasswauANDgonAviegidaiuds:inArgdu nelfiususineganusioryduuiuinnda 100 U o1 Mitsukoshi, Isetan, Iwataya lia:
Marui Imai Ingiduidvesasswaudng 20 ikalucgduna: 26 ikalusinads:ind

Product Offerings

Mitsukoshi Isetan
350 years in business 137 years in business

Iwataya Marui Imai
269 years in business 151 years in business

JPY

600
580
560
540
520
500
48

o

46

o

440

Earnings Forecast

+3.31%
CAGR

2023 2024 2025 2026

P 4

2027

Investment Opportunities

tydunuidnavandnnauingd 34 atusieludu
Intos:=AuU Pre-COVID Insluiioui.o. 97udu
unnavinealn 51.2%YoY wanaunasusinA

ARUIBURSISOUAININTUDFR FunANISED
duAnUs:inn Luxury vouwusIna High Net
Worth 9annunglunazands:ine

Source: Bloomberg as of July 2024
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= MATSUKIYOCOCOKARA

MatsukiyoCocokara &Co.
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USBNUs:noussv Drugstore Chain NusUIuUAUEN lla=Advlnuilnel Market share Nulusinus els nazsauouanv
Itiod9NN"S M&A vod Matsumoto Kiyoshi lla: Cocokara Fine Tull 2021 $a099Uuiianva 3,464* awnludgdu

— S

JPY

160
140
120
100
8
6
4
2

o O

o

BB HEE

AROIZADCEHRR EXRET

EITHDTSVRYARTEX UL,

=4 “
i - . a \

o

o

+11.80%
CAGR

-
-
-
| I

2023

2024 2025

2026

-V

-

2027

Demand 9nuUnnavinganinun1avatyJuoeng
maltiov [ngiaw:lunauauAindIUNIU Nazen

NMSAOUSOUARNISAVIAT 2021 S:H3W
Matsumoto Kiyoshi l1a: Cocokara Fine
dlonalunisiwudneniwlunisrinnals
Tus:=eznav-919

* Source: MatsukiyoCocokara presentation May 2024
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sngazivgaAvolyanainu ASP-JHC XD ASSETPLUS

r nadnuiln lparsnwaa 191lu To poudAEU
BolAsums

Asset Plus Japan High Conviction Fund (ASP-JHC) ANssSUITBUNISENINUYNGaINU (% VauyadinUoeadnu)
onglnsinis Trfrunenglnsinis
Uszinnnadnu NINUSIU Feeder fund ms1ansnu ANSSSUITYUNISVIY TuIfu 1.50% IAUISY 1.25%
yaAilAsuims 1,000 &1UUN

novnutiinsiiustnrtosainuidu 2 stn Téid AISSSUILUEUNISSUBDAU [y
1. yURa:auyann (ASP-JHC-A) |hm:éﬁh§ut§1a\1r]uﬁ'ﬁoamss‘u[.Jamew|numndour;hamnmsaar]u (Capital gain) la:a:auwaus:lostian

o n1savnu (Total return) 0 — . @ ] - -
e 2. sTAToNMS9aW (ASP-JHC-SSF) Inun:dmsuijadnuRsiosnisesuius:g=snona:lisuansus:Tost numa IngRuainulustinnuios ANSSSUIUBUNISENINUYIINNDVNU (% veagamnswuﬁuqnﬁ)
aanuﬁmmsndﬂdanhﬂ'aumGl?]ulﬁunﬂasssumlﬁ Aull GavnusiosUuAMUKANINGUY 38nNs lazifoulvRnsuasswansiia:/néo

HUOU\]’WUVO\]ﬂ'\\]ﬂ'\SUS NIANIKUA (nou U\ﬂUIUﬂTHUSﬂ']S)

A1sssuItiouN1sInnis® TuiAu 1.61% roU 1AU9SY 1.61% moU
neunuuuIUmU|uuaunuiuhuosaanuvaunoanusoumws INFi /i NdINU Sakigake High Alpha — Japan Thematic Growth (na\]nunan)
Class B JPY [ﬂUﬂO\InUO aunuTunaanunanmoaanaNuwu (Japanese Yen) l1a:! naunuhanaunuwuanamuwu (Japanese Yen) zmnaanu
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1. Business Risk 2. Market Risk 3. Country and Political Risk 4. Repatriation Risk
5. Liquidity risk 6. Leverage risk 7. Credit risk 8. Exchange Rate Risk
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